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I know I have been harping on about it over the past weeks but the time spent within the 60 and 200 day moving average 
is getting Ben Hur like, the original that is not the recent remake which you needn’t waste your time seeing. It’s now the 
tenth week within a weekly trading range and on the daily chart the action is getting tight. It was looking like the market 
could take off with the financial sector having a massive jump on Wednesday and continuing into Thursday with no real 
surprises from APRA and the economic outlook looking more upbeat. Alas the news of possibly higher rates crept in and 
again good news becomes bad news. Next week will be an interesting and telling one with the political drama in the US 
heating up and markets there having to take notice at some point. Getting back to the technical side of things and if you 
have a look at our monthly chart I believe we are in a period similar to that of mid-2013. We are in the middle of the 
upward trending channel and could come back around the 5500 to 5600 level and still be looking ok from a medium to 
long term point of view. The MACD and RSI indicators are neutral and we are currently finding support above the 10 and 
20 month moving averages. A lot will depend on the financial sector considering it is the largest component of our market 
and with analysts predicting iron ore prices to come off in the medium term there is a lot of pressure on the financials 
to keep our market heading upward. Based on this, the medium-term outlook isn’t great considering the financial sector 
is still technically in a downtrend when looking at the weekly with a lower low and nowhere near having a higher high 
yet. On a positive note, our property trust sector after taking a pummeling of late, benefitted this week from a decline 
in the US 10-year bond rate. In short from a technical viewpoint we are not out of the storm yet. 
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US 10-year Bond Rate – Daily 

 
 

 

 

Important Information 

 
This document and its contents are general in nature and do not constitute or convey personal advice.  It has been prepared without 
consideration of anyone's particular financial situation, needs or financial objectives.  Personal advice should be sought before 
acting on any of the areas discussed.  The authors and distributors of this document accept no liability for any loss or damage 
suffered by any person as a result of that person, or any other person, placing any reliance on the contents of this document. 
 
Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no 
representation or any warranty as to whether the information is accurate, complete or up to date.  To the extent permitted by law, 
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise.  The information provided may be 
based on assumptions or market conditions and may change without notice. 


