
S&P/ASX 200 – Technical Perspective  
5th August 2017 
By Craig Parker Private Client Adviser and Senior Technical Analyst 
Authorised Representative Sentinel Private Wealth AFSL 344762 

 

 

This sideways action is turning into its own counter trend in a longer-term uptrend. Another week and it will be on the 
medium-term uptrend line (weekly chart) and technically looking to return to its medium-term uptrend. The big issue 
will be how the global indices behave in the near term considering the S&P 500 RSI indicator is entering the overbought 
territory on the monthly chart. This is not to say the indicator cannot stay around these levels as seen in the period 2013 
through to 2015 however, investors will need to tread a little more carefully when looking at a medium to long term 
view. Especially if you are a value orientated investor. On a local level, the financial sector on the weekly chart seems to 
be forming a peak lower which isn’t great news. This sector needs to be watched closely as it will drive the overall market 
further down. Gold and oil seem to be holding up and iron ore prices are defying the expert’s predictions helping the 
materials sector keep afloat. For how long is anyone’s guess. If you look at the materials sector on the weekly chart it is 
nearing a long-term resistance level. All in all, our market faces further barriers which need to be broken before the 
overall market can move back into a sustainable upward movement. 
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Financials Sector ex REIT’s – Weekly 



 
 

Materials Sector – Weekly 

 
 

S&P 500 – Monthly 

 
 



 

 

 

Important Information 

 
This document and its contents are general in nature and do not constitute or convey personal advice.  It has been prepared without 
consideration of anyone's particular financial situation, needs or financial objectives.  Personal advice should be sought before 
acting on any of the areas discussed.  The authors and distributors of this document accept no liability for any loss or damage 
suffered by any person as a result of that person, or any other person, placing any reliance on the contents of this document. 
 
Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no 
representation or any warranty as to whether the information is accurate, complete or up to date.  To the extent permitted by law, 
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise.  The information provided may be 
based on assumptions or market conditions and may change without notice. 


