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Thanks Donald! Just as we were heading for a possible breakout to the upside of a pennant pattern on the daily chart 
along comes the geo-political scare. All this talk of sorting out North Korea is now starting to take shape and is finally 
being reflected in the share market. Our volatility index is testament to that with a 24% jump on Friday (see below). Talk 
of a diplomatic solution overnight might see us pegging some of those losses back on Monday but I wouldn’t be getting 
my hopes up. Hopefully the US military can sort out the mess in a similar time frame to that of the toppling of Saddam 
Hussein and we can all move on. Wouldn’t it be nice if it were that easy? Let’s hope China is part of the solution and 
doesn’t become a part of the problem as share markets will see a very messy downside if that happens and most probably 
the least of our concerns. There isn’t much to be discussed on the technical analysis front that hasn’t been covered in 
the previous weeks however as mentioned earlier the volatility index is a little scary as it suggests further volatility to 
come which generally suggests downside. This along with a little jump in Gold prices all leads to signs of increased risk 
in the market. All eyes will be on the 1300 resistance level for Gold. Also need to keep an eye on the S&P 500 daily as it 
is right on a medium-term uptrend line and, any break below would suggest some weakening in the trend and possible 
reversal of the medium-term uptrend. For the moment, I think you can throw all forms of analysis out the window as 
markets are going to be driven in the short term by the geo political events and news cycle. I look forward to reporting 
back in next week. 
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Important Information 

 
This document and its contents are general in nature and do not constitute or convey personal advice.  It has been prepared without 
consideration of anyone's particular financial situation, needs or financial objectives.  Personal advice should be sought before 
acting on any of the areas discussed.  The authors and distributors of this document accept no liability for any loss or damage 
suffered by any person as a result of that person, or any other person, placing any reliance on the contents of this document. 
 
Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no 
representation or any warranty as to whether the information is accurate, complete or up to date.  To the extent permitted by law, 
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise.  The information provided may be 
based on assumptions or market conditions and may change without notice. 


