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Last week’s report | mentioned that from a technical perspective the pattern | was looking for was a move back towards
the 6000 level and with the clear bearish RSI divergence a move then, back down towards the 5900 level. This week we
did happen to see a move back towards 6000 although | would prefer to see it go a little higher towards the highlighted
section to form a peak around the same level as the previous peak and with a peak on the RSl indicator lower indicating
short term weakness, | would be expecting a short term move lower thereafter. Some headwinds for further upward
movements are our dollar readying for a move back up with some bullish divergence on the RSI daily, the Financial sector
technically weak for the short term and could move back towards the long-term uptrend line and the US market having
the tax reforms fully priced into the market with a correction needed. US volatility has also spiked indicating some
uncertainty and there is a real struggle now with the US 10 Year Bond Rate which has just broken out from a short-term
downtrend line and was looking to head higher and then closed lower overnight. From a technical point of view, it looks
like the Bond Rate will move higher which will have negative implications for our property trust sector and will be mixed
for our equities sector. All in all, an interesting week ahead. The festive season could get bumpy.
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Financials Sector ex REIT’s — Daily
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US Volatility (CBOE Market volatility) — Daily

US 10-year Bond Rate — Daily

Australian Dollar Versus US dollar — Daily
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Important Information

This document and its contents are general in nature and do not constitute or convey personal advice. It has been prepared without
consideration of anyone's particular financial situation, needs or financial objectives. Personal advice should be sought before acting
on any of the areas discussed. The authors and distributors of this document accept no liability for any loss or damage suffered by
any person as a result of that person, or any other person, placing any reliance on the contents of this document.

Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no
representation or any warranty as to whether the information is accurate, complete or up to date. To the extent permitted by law,
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise. The information provided may be
based on assumptions or market conditions and may change without notice.



