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Santa Rally went into full swing this week moving our market into the middle of a weekly channel. This was largely driven
by the materials sector which had a very positive week. If our financial sector can take off around the highlighted support
area, then the coming weeks could be very positive. On the other hand, the financial sector is struggling and if the sector
breaks down through the uptrend line then our overall market could find it difficult to get back up into the mid 6000’s.
The US 10 Year Bond Rate is poised for take-off with the resistance on the weekly chart being broken this week. Time
will tell how this will affect markets. The listed property trust sector has decided, and it isn’t great news, hitting a
resistance level and taking a breather. The S&P 500 has just formed three peaks no higher than their previous on the RSI
with subsequent higher highs on the index, indicating weakness forming and historically three peaks in this form has
generally preceded a correction. I’'m not sure about you but this bull market run in the US is starting to feel like one of
those parties that have gone on too long and the party goers are hanging on to see what exciting thing is going to happen
next. At some point the party will turn ugly. A sharp rise in inflation or perhaps when US employees see the promised
$9,000 dollars extra from the tax cuts in their pay packets is going to company profits instead of their back pockets. I'll
be taking a small break over the festive season and will be back on board in the second week of January. 2018 should be
a very interesting year.
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Financials Sector ex REIT’s — Weekly



Australian Listed Property — Weekly

S&P 500 - Daily




US 10-year Bond Rate — Weekly

US - 101 Bond Rate(USBON.IR): 2483 +0.0
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Important Information

This document and its contents are general in nature and do not constitute or convey personal advice. It has been prepared without
consideration of anyone's particular financial situation, needs or financial objectives. Personal advice should be sought before acting
on any of the areas discussed. The authors and distributors of this document accept no liability for any loss or damage suffered by
any person as a result of that person, or any other person, placing any reliance on the contents of this document.

Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no
representation or any warranty as to whether the information is accurate, complete or up to date. To the extent permitted by law,
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise. The information provided may be
based on assumptions or market conditions and may change without notice.



