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Our market had a great finish to the week and it looked like we would be heading back into the top half of the weekly
up-trending channel and onwards and upwards from there to the resistance line of the channel above 6200. Alas no
smooth sailing ahead as along came the US jobs report and the 10-Year Treasury Note climbing above 2.80 which from
a technical point of view is very significant considering, it has just broken a 30 year down trend line. Just a day after
Trump was trumpeting about stock market highs. Perhaps his stimulus will send inflation soaring and equities falling.
Considering over 50% of the US population don’t hold stocks maybe it’s not a concern for him. This could be the beginning
of the breather the S&P 500 needed, and we could see a period of heightened volatility before some consolidation and
further buying opportunities. | don’t believe there is any need to panic as the S&P 500 could come back another 10%
(See 3-year weekly uptrend line) and still be in a technical medium and long-term bull market. Back to our local market
and it seems that the previous peak level of 6140 on the daily chart below which, | mentioned had to be broken to sustain
the recent uptrend won’t be achieved, at least not next week considering the US markets reaction to concerns about
inflation. | may be wrong as our market has been bucking the trend of late. The concern for us is any flow on inflation
and increase in lending rates would be disastrous for our economy as house budgets are already at breaking point for a
lot of borrowers. Looks like we might be heading back around the 60-day moving average again as was my worry last
week and | have to say the RSl indicator on the weekly chart has been very effective of late and seems to be on the
money again with it’s bearish divergence. Interesting week ahead. Thankfully our market has a weekend to digest and
hopefully the pain/panic will be softened somewhat.
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S&P/ASX 200 — Weekly
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S&P 500 — Weekly
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US 10-Year Treasury Note — Weekly
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Important Information

This document and its contents are general in nature and do not constitute or convey personal advice. It has been prepared without
consideration of anyone's particular financial situation, needs or financial objectives. Personal advice should be sought before acting
on any of the areas discussed. The authors and distributors of this document accept no liability for any loss or damage suffered by
any person as a result of that person, or any other person, placing any reliance on the contents of this document.

Moat Capital has made every reasonable effort to ensure the information provided is correct, but Moat Capital makes no
representation or any warranty as to whether the information is accurate, complete or up to date. To the extent permitted by law,
Moat Capital accepts no responsibility for any errors or misstatements, negligent or otherwise. The information provided may be
based on assumptions or market conditions and may change without notice.



